


perhaps more than have actually gained.
An example is a statistic | read some
years ago about a giant Fidelity fund.
During a strong bull market the fund
gained 80% over a five-year period, yet
the majority of those who invested in

it during that period lost money! How
could this be? The answer lies in timing.
The markets do not go up in a straight
line. They have corrections and setbacks
and sometimes-prolonged periods in the
doldrums. Human nature drives people
to follow a success story and buy when
prices are high; when prices fall they
often panic and follow the herd out of
the market. So the reason for the losses
is the tendency to buy high and sell low
instead of vice versa and hang in for the
long term.

Regular savings plans are meant to
be contracts for the long term yet many
investors abandon them when valuations
fall. It is these very times when people
should be continuing to fund them.
Instead they end up with losses often
compounded with penalties and charges.

History’s most successful stock
market investor is Warren Buffet, now one
of the richest men in the world. He has
never shown interest in short-term gains;
his strategy has always been to look for
good value stocks and hold on to them
for the long term. This is the mark of a
true investor.

So are you a gambler or an investor?
If you are trying to make a quick profit or
if you are putting all eggs in one basket
in the hope of making huge returns you

Important Disclaimer for your reference appears on the contents page

Investor insight

are probably a gambler. You may end up
a big winner, but there is also an odds-on
chance you will end up impoverished.

If on the other hand you are building up
your wealth by accumulating a wide range
of assets gradually over a long period of
time you are most certainly a true investor.
And you should end up as a winner.

Oh yes, and how did we get on at the
roulette table? We played so badly and
with such low stakes that all the Chinese
around the table got up and left, clearly
deciding we were bringing them bad
luck. And | am left with no choice but to
continue with my day job. B

Colin Bloodworth is a financial adviser at
Financial Partners and can be contacted at
colin.bloodworth@financial-partners.biz
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Expatriating

EXPATRIATING?
NEW THINGS TO
CONSIDER FOR US
EXPATS

By Jessica Cutrera

he US is well known for having

one of the farthest-reaching and

comprehensive tax systems in
the world. Unlike their British, Australian
and other counterparties, American
citizens living abroad must report and
pay taxes, including estate taxes, on
their worldwide income and assets,
regardless of where they reside or where
that income is sourced. With a top
marginal income tax rate of 35% and an
estate tax rate of 45%, the resulting tax
burden is not insignificant.

While there are many strategies
and structures that advisers and their
US citizen clients can use to mitigate
taxes, some individuals opt for the
most drastic solution, relinquishing their
US passport. While this is sometimes
motivated by political or personal
reasons, most often it is to escape
the far-reaching arms of the IRS. The
process has never been easy. The IRS
caught onto this strategy many years
ago and instituted a period during
which individuals are required to file
and pay taxes after they have given up
their passport. A law passed in 1996
established required filing for five years
after expatriation and in 2004 that

period was extended to 10 years in

most cases for high earning individuals.

Most recently, the House and Senate
have passed the Heroes Earnings
Assistance and Relief Tax Act of 2008,
which President Bush has promised
he will sign into law. The government
estimates this Act will generate another
US$400m plus in extra tax revenue
to cover the costs of other provisions
outlined in the Act for tax breaks to
the military, including allowing the
government to finance mortgages for
veterans and provide an economic
stimulus package to members of the
US armed forces. The Act will also give
tax breaks to corporations that provide
differential pay to members of the
Reserves who are called for active duty.

Under this Act, wealthy US citizens
who renounce citizenship would be taxed
as if they had sold all of their assets at
fair market value the day prior to giving
up his or her passport, effectively creating
an immediate liability for tax on all of the
assets those individuals own, including
stocks, bonds, cash, real estate and
business interests. In addition, if a former
citizen tried to leave an inheritance or
gift to a US citizen, those assets would

be taxed at the highest federal estate tax
rate, currently 45%. The law is designed
to not only tax heavily those relinquishing
citizenship to remove themselves from

the US tax regime, but also ensure that
tax is not avoided on assets then brought
back into the US system through gifts to
children or other family members. In some
cases, this law could also affect green card
holders if they had worked in the US for
eight of the previous 15 years.

The implications of changing your
citizenship, regardless of your present
nationality, are far reaching, thus it is
not a decision to be taken lightly. It is a
very personal decision and something
that should not be considered as a
simple strategy for tax mitigation. Each
family member must make the election
individually, as one person renouncing
citizenship does not include a spouse or
children. Anyone considering this option
for any reason should seek qualified
advice from tax, legal and financial
advisers to make sure any transition is
smooth and successful. B

Jessica Cutrera is a wealth manager and
dedicated US specialist. For more information,
contact your local adviser.
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ROAGNA:

By Simone Baldwin

he picture perfect wine village
of Barbaresco lies perched
above the rolling hills of Langhe
overlooking the river Tanaro in one of
Europe’s oldest and most beautiful wine
growing regions, Piemonte. Located
in the North Western pocket of Italy,
Piemonte, translated as “foot of the

mountain”, is flanked by the Appenines
and The Alps. Its ancient soils are rich

in essential oils, growing hazelnuts of
exceptional quality as well as the highly
prized and even higher-priced white
truffles. While gastronomic excellence

is certainly at its heart, Barbaresco is
also home to the distinguished Nebbiolo
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A SUBLIMELY
CELESTIAL WINE

grape, earning its name from the word
Nebbia, meaning “fog”, which in the
early hours of the morning drapes over
the vines like a bride’s veil, creating an
exquisite micro-climate for this seductive
and sensitive grape.

Barbaresco’s wine growing zone
includes the adjacent communes of Neive
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Wine

and Treiso. The famous nearby zone

of Barolo contains many outstanding
vineyards growing Nebbiolo, which are
scattered around the area; however, it is
Barbaresco that is home to the greatest
concentration of the finest Nebbiolo
vineyards in the region.

The magic of Nebbiolo and the
Barbaresco and Barolo wines that it
produces, surely lie in their ability to
capture a combination of strength and
balance. These remarkable vines are
rooted in fine chalky clay left over from
the middle Miocene Period, known to
produce wines of richness and delicacy.
In their youth, these wines are high in
tannin, alcohol and acid; as they mellow
with bottle age, however, the mature
wine will begin to unveil its remarkable
beauty typified by an intoxicating,
flowery perfume and a palate marked by
complexity and fullness.

Of the 700 inhabitants who reside in
the tiny town of Barbaresco, all are in some

winemaker who explains that Roagna’s
success is attributed to two key areas, the
first of which is their non-interventionist
approach to grape growing and
winemaking, allowing for a maximum
expression of the soil. The virtue of
patience is the second most important
aspect of quality as the wines are vinified

Roagna represents the precious few
remaining wine growers who worship
the land and the vine with an unflinching
compromise on quality

way or another involved in agriculture, and
those lucky enough to own vineyards in
this district have been toiling the land and
making wine for centuries, passing down
the knowledge of their soils and vines from
generation to generation.

The Roagna’s are one such family.
Their 150-year-old winery and the wines,
which bear the same name, are the
epitome of traditional style winemaking,
producing wines of extraordinary depth
and ageing potential. Roagna’s most
prized wine is the Barbaresco Crichet
Paje DoCG, which has become a cult
wine for the most serious of collectors
and Nebbiolophiles.

Currently at the winery’s helm is
Luca Roagna, the fourth generation

by undergoing a 60-day maceration
period, followed by up to a decade of
ageing in large oak casks and further
maturation in bottle before their eventual
release. With this passage of time, the
wine has surrendered some of its mighty
tannin but none of its glorious character.
Like those of its world famous
neighbour Angelo Gaja, whose wines
are highly sought after despite their
stratospheric prices, the wines of
Roagna are produced in such tiny
quantities that the wine lovers who
sip on these rarefied creatures must
consider themselves very fortunate.
Roagna represents the precious few
remaining wine growers who worship
the land and the vine with an unflinching

compromise on quality. They are the
winemaking heroes of our day. With their
non-interventionist approach to viticulture
and vinification, they stand alone in stark
contrast to the millions of winemakers
who possess an oenological bag of
tricks and a determination to flatter the
palates of wine critics offering 90+ scores
for blockbuster wines dripping with
expensive new oak and heavily extracted
colour and flavour. These overworked
score whores resemble the nectar of the
vine but do not bare the markings of their
origin or grape variety, two traits that are
the hallmarks of any great wine.

As very few wines are exempt
from the 100 point scoring system, it
has already been applied to the wines
of Roagna, where they have regularly
attained ratings in excess of 90 points.
This system of assessment is convenient
for many consumers, however, its greatest
failing is that any number, however
high, does not encapsulate the ethereal
experience of tasting a wine that has
been gifted to us by mother nature and,
with the utmost care and respect for its
origins, lovingly placed in a bottle bearing
the name Roagna. Salute. B

Simone Baldwin is the principal at Must Wine
Consultancy, which specializes in wine event
management and wine training to the hospitality
trade in Indonesia. The family home and vineyard
is located in the Yarra Valley, Australia. Her
current studies with the Institute of Masters of
Wine hope to see her in the future joining an elite
number of recognized world wine experts.
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Hong Kong

Financial Partners Ltd.
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Tel +852 2827 1199
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Financial Partners Padmakshi
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Japan

Financial Partners K.K
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Minato-ku

Tokyo 107-0052, Japan

Tel +81 3 5575 3761
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Financial Partners Ltd.
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Tel +9714 331 0524

Fax +9714 331 4817
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Business Partners
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OFS Asia Ltd.
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1266 Nan Jing West Road
Shanghai 200040

China
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www.financial-partners.biz




Freedom

We value it too
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The freedom to live your life, your way, is achievable with the right
planning. Our trusted advisers deliver wealth management and financial
planning solutions to clients in more than 70 countries accross the globe.
Contact us at client.services@financial-partners.biz
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