











and finally sell it off at a significant
profit. Another variation is to use
venture capital to start up a whole new
operation or project. Finding the right
experts to manage the capital is the key
to success. The rewards can be much
higher than investors would expect from
conventional investments but the risks
are also greater.

Duncan Hughes of Arch Financial
Products outlined some of the
opportunities coming “down the line” and
becoming accessible to investors below
the ultra high net worth bracket.

In a world where demand for energy
is exploding, by far the greatest growth
in demand will be taking place in China,
explained Duncan. Currently 75% of
China’s energy still comes from coal,
but it needs to be used more efficiently.
While fossil fuels will continue to

dominate, 10% of energy production will
come from alternative sources, including
wind farms, by 2020. Investors with “as
little as” $75,000 can now participate

in a fund that will be investing in new
energy projects in China over the next
five years.

What we are now seeing is a trend for
this previously exclusive asset class to
become available to retail investors in the
same way that hedge funds opened up to
the public just over a decade ago. While
this is good news, investors should seek
best financial advice and weigh up all
the options before going into funds that
they don’t fully understand. High rewards
require taking risks, and it is important
that the risks are fully understood. It is
also important to have a large portion
of one’s holdings in relatively “risk-free”
assets. Note again that no investment, not
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even a bank account, is entirely risk-free,
hence the need to diversify.

Need a mortgage?

If so you should not delay in applying,
according to Neil Jensen of Lloyds TSB.
The sub-prime mortgage crisis in the
US has led to a global credit crunch

and a tougher approach to mortgage
applications. For those with the right
credentials and who can provide close
to 30% of the equity there is still money
available for purchase, refinance or
equity release. If thinking about a
purchase, a useful strategy is to obtain
pre-approval for a mortgage. It is then
possible to go to an auction or make a
cash offer with the potential of making a
large saving. Multi-currency mortgages
can offer additional savings but be aware
of the pitfalls.

Allin all it was a very informative World
Tour. Clearly, many opportunities for wealth
building, but always seek best advice
before making any financial decisions. B

Colin Bloodworth can be reached at
colin.bloodworth@financial-partners.biz
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Making money

10 WAYS TO
GET RICH

Not all of them
recommended!

By Colin Bloodworth

eing “rich” means different things
to different people. Some will say
that being rich means rich in terms
of quality of life, happiness and health.
| cannot argue with that but this column
deals with managing your money so let’s
look at 10 possible ways to become rich
in terms of physical wealth.

1. Become a dictator

In the late 1970’s | spent a number of
years working in Africa, specifically

the Congo, or Zaire as it was known

at the time. The president was Mobutu
Sese Seko. His wealth was legendary,
yet millions of people in the country
languished in poverty. Meanwhile, in the
neighbouring Central African Repubilic,
President Bokassa was spending one
third of his country’s annual budget

on his own coronation as Emperor! In
another neighbouring country, Idi Amin
was busy seizing the assets of the Asian
settlers who had helped to build up the
country’s wealth.

All of the above could certainly be
considered rich yet they did not remain
in power for life. Like so many African
dictators they were to end their days in
exile or ignominy. So if you want to be

very rich, first of all organise a victorious
army, then seize power. But don’t expect a
happy ending.

Verdict: Not recommended!

2. Abuse your position

You don’t have to be a dictator to get

rich. Anyone in a position of power has
the possibility to exploit it. There are
opportunities to demand bribes in return
for juicy contracts, kickbacks for various
services, and many other ways to boost
your income. There are plenty of examples
to draw on, but not all of those who have
reaped wealth from cheating or corruption
have enjoyed their gains for long. From
the jailed heads of Enron in America to the
large numbers of corrupt officials in China
who have been reportedly executed, it is a
risky game.

Verdict: Not recommended!

3. Rob a bank

You may feel this could be a way to
compensate you for those high charges
and credit card interest rates. But banks
are very protective of their money and you

are likely to get caught and spend the rest
of your days behind bars.
Verdict: Not recommended!

4. Be a successful gambler

The prospect of winning attracts millions
of punters all over the world, be it football
pools, lotteries, horse racing, casinos or
online gambling. There are indeed some
consistent winners, namely the promoters,
so maybe this is the route to go! For the
rest it is an easy way to lose money that
could have been accumulated to create
wealth. If those who can afford it allocate
just a small part of their disposable income
to have a bit of fun no harm is done, but to
commit fully to it to try to become rich is a
loser’s game.

Verdict: Not recommended!

5. Become a top athlete or
entertainer

If you have the football skills to become a
Wayne Rooney, singing talent to become
a Tom Jones or can write books as well
as J.K. Rowling then fine, go for it! But if
you don’t, devoting all your time to sport,
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acting, singing or writing is not going

to bring you great riches. Pleasure and
enjoyment yes, but not pots of money in
the bank. It’s great fun to participate but
bear in mind that for every one who makes
it to the top, thousands don’t!

Verdict: Not recommended unless you
are super-talented!

6. Become a successful entrepreneur
If we look at the great entrepreneurs of
our time such as Richard Branson or Bill
Gates, one of the prerequisites to success
would appear to be that you have to drop
out of college! Before you throw away
your books bear in mind that people

like Branson and Gates are exceptional.
Every year, thousands, if not millions of
people start their own businesses. Many
are modestly successful and a few are
highly successful. But the large majority
fail and fall by the wayside. Running a
business requires a wide range of skills,
total dedication, money and an element

of luck. Don’t give up your day job unless
you know what you are doing and have the
skills and the means to succeed.

Verdict: Recommended only if you have
the ability, energy and financial backing
to succeed!

7. Make money on the world’s stock
markets

One of the richest men in the world,
Warren Buffet, built his fortune on his
ability to select stocks. His investment
company still regularly beats the indexes.
The small investor, however, has no chance
to beat the market other than by luck since
the large players have huge resources for
analysis and research. If you pay to receive
hot tips there is a pretty good chance you
are one of the last to know; the big money,
if ever there was any, has already been
made. Investing is indeed an integral part
of the journey to wealth, but it should not
be seen as a way to get rich quickly.
Verdict: Recommended as part of the
wealth-building process, but not as a fast
track to becoming rich.

8. Be a great networker
Hermits rarely become rich. To succeed
in business you need a wide network
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of business associates and contacts.
The more people you know and the
more people who know you, the more
opportunities are going to present
themselves. Networking is a skill set

in its own right and there are many
organisations, including Chambers of
Commerce that promote it.

Verdict: Recommended as an important
business tool that can generate wealth if
you really work at it.

9. Become a top salesperson

Most people have a regular salary that
can be expected to rise over the years.
Unless you reach the top of the corporate
or professional ladder, however, you are
unlikely to become rich. But there is one
profession where there is no ceiling to the
amount you can earn. You guessed it; the
job is sales, where pay is directly related to
results. But before you switch to a career
in sales, keep in mind that as a rule of
thumb, 20% of salespeople make 80% of
the money. For the other 80% it can be a
gruelling and unrewarding profession.
Verdict: Recommended if you have what
it takes to become a top salesperson.

10. Work hard, play hard, save hard
This is probably the strategy that is suited to
most people. It is a strategy that stands the
best chance to place you at the end of the
day in the “well-to-do” category of wealth.
Unless you have exceptional talent that can
make you “mega rich”, it is probably better
to focus on building up cash, physical and
financial assets steadily over the years to
give you a comfortable, stress-free life.
Verdict: Recommended. Follow this
strategy and you are more likely to end

up well-to-do as opposed to being “dead
broke” through trying to get rich and failing!

So there you have it, 10 ways to get rich,
some impracticable, none of them easy. Best
perhaps to give up the idea and set realistic,
achievable targets... unless your name is Bill
Gates or Wayne Rooney. Bl

Colin Bloodworth is a financial adviser at
Financial Partners and can be contacted at
colin.bloodworth@financial-partners.biz
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US tax

TAXING ISSUES

By Jessica Cutrera

or Americans living overseas, now

is the time of year questions are

raised about when and how to file
taxes, and more importantly, how taxes
affect financial, retirement and estate
plans. Our recommendation is always to
seek guidance from a tax professional
with experience both in your country of
residence and your home jurisdiction to
ensure the application of any tax treaties
and the most recent tax laws that apply to
you. Here are just a few general guidelines
and answers to commonly asked questions
about US taxes as they relate to financial
planning and investments. Start planning
now so you are prepared for next year.

What are the rules on taxes and
reporting?

There are two sets of rules. The IRS
requires that US citizens declare and pay
tax on assets held and income generated
anywhere in the world on an annual basis.
If you are a US passport or green card

holder, these rules apply to you, regardless

of residency or status under foreign laws.
The Department of Treasury requires US
citizens to report any foreign securities
or foreign bank accounts that at any
time during the calendar year were over
$10,000 in value. The penalties for wilful
non-reporting are $100,000 or 50% of
the account value. The deadline is 30th
June each year. Many foreign or offshore
structures set up as life insurance with

underlying funds qualify as a foreign
securities account, as do brokerage and
mutual fund accounts.

What about the exclusion?

There is exclusion for foreign earned
income, however this is EARNED income
exclusion - investment gains, interest and
dividends do not count towards this and are
usually subject to tax, even if you have no
earned income or are below the exception.
In addition to the exclusion, you may be
able to claim the foreign housing allowance,
plus a credit for income taxes paid to
another country, but neither of these will
impact the taxation of investment income.

I carry two passports or | have taken
citizenship in another country — can |
invest offshore with that passport?
The tax laws and the reporting
requirements are the same regardless

of residence or other passports. This is

a strategy often used for trying to hide
assets, but it is not legal. The same rules
and penalties apply. Offshore assets and
accounts are in most cases legal to own
and in some cases may have certain
advantages, including diversification and
currency hedging. The most cumbersome
rules that all US citizens face involve how
those assets are reported and taxed.

Can | put offshore assets in my non-
citizen spouse’s name? When would
this be taxable?

In some cases, these assets would still

be subject to US tax. If you file a joint

tax return with your non-citizen spouse,
that spouse’s income and assets are fully

A\

reportable and taxable. It is possible to
change your filing status but you should
speak to your CPA regarding the long-term
consequences of this election.

I never intend to go back to the US,
how would | be caught by the IRS?
Tax evasion is always risky behaviour

— you might be caught or you might get
out undetected. Tax treaties allow the IRS
to see foreign bank accounts and records,
and more and more countries are releasing
information. Ultimately, you are responsible
for the accuracy of your tax reporting. Even
if you have problems with the IRS in your
lifetime, when you die, if your beneficiaries
inherit unreported assets they could be
subject to all the same back taxes, penalties
and interest, plus a lot of headaches.

So what CAN | do to invest while
living overseas?

You have a number of options and your
financial planning does not have to stop just
because you are living across the globe. We
help clients with everything from brokerage
accounts to tax-deferred pensions to
tax-free college savings plans to hedge
funds. There are numerous strategies and
solutions you may not even know exist! If
offshore assets meet your needs, we can
recommend tax advisers familiar with the
required tax reporting and filing.

If you have US-related concerns, speak
to your adviser today about how our team
of experts in US tax, financial and estate
planning can assist you and your family. ll

Jessica Cutrera is a wealth manager and
dedicated US specialist. For more information,
contact your local adviser.
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SMALL WONDERS

When it comes to wine quality, size really does count

By Simone Baldwin

or a lover of fine wine, there is time you are in the wine store, scan the

no greater turn on than size and, back labels for mentions of the word

contrary to the popular perception small as a synonym for quality. Bottles
that bigger is better, in vino-vocabulary which state, “this wine is grown from
“tiny” receives the most attention. Next tiny yields”, “matured in small, oak
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barriques”, or “produced in miniscule
quantities” are sure winners.

France has the monopoly on all places
tiny, with a seemingly infinite number of
confusing appellations, villages, domaines
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Wine

and chateaux owned, in some cases, by
one family who might be the proprietor of
only a few rows of vines, as in the case
of Burgundy.

Further to the south, the Rhone Valley
is home to France’s smallest appellation
and one of the very few single-owner
appellations known as Chateau Grillet
where fewer than four hectares (10 acres)
are planted to Viognier vines, which cling
to a terraced vineyard carved into the
granite hillside.

Whether you are a “Burg Head” or
a “Rhone Ranger”, both appellations
demonstrate the significance of size
(or lack there of). The Rhone Valley
has all bases covered in the size-to-
quality ratio, stretching 170 km’s from
the Northern tip of Cote Rotie to the
two most southernmost appellations
of Tavel and Lirac, past the famed area
of Chéateauneuf du Pape. Within this
vast expanse, however, lie the two tiny
enclaves of Cote Rotie and Condrieu,

hundred bottles of wine. The dearth ignites
fervour and demand exceeds supply.
Of course, size is a wine-
aholic’s aphrodisiac!

| was reminded of my
own fanatical affection
for small producers and
their ability to produce miniscule
quantities of extraordinary wine,
when The King of Condrieu
visited Jakarta recently to host
a dinner. With the exception
of my four fellow cohorts
at the table, | barely noticed the other 75
guests attending the dinner that evening.
| was one with the wine and this took all
my energy, savouring every sip, scribbling
notes in between the, dare | say, dainty
shovelling of food into the mouth followed
by a swirl of the glass and a swift sniff, swig
and swallow. With every mouthful of wine |
was teleported to heaven.

The King of Condrieu is Francois
Villard, a prime example of how vineyard

The St. Joseph with a nose full of pepper
and a mouth full of pleasure was like
finding the perfect dress to wear

coveted by wine lovers whose adulation
has everything to do with quality as it
does scarcity.

It would seem that only the best
wines of the world are made in miniscule
amounts. You see, when a connoisseur
is told that a wine cannot be procured
due to its tiny production, it makes her go
weak at the knees, it becomes the subject
of her vinous fantasies, the wine is placed
on a pedestal which she worships and
she imagines herself as the owner of one
prized bottle.

One very, special bottle, grown in a
tiny pocket of an itsy bitsy appellation
where one family owns a smidgeon of an
area planted to ancient vines requiring
microscopic attention to detail in order
to produce a teensy weensy yield that,
once made, transfers into only a few

size affords so much pleasure to the wine
drinker. From his measly two hectares

of vines in Condrieu, where Francois
planted Viognier, the only classified
grape permitted in this wee appellation, a
wine is produced that is so extraordinary
to taste, it renders the privileged palate
unable to comment on fruit expression,
acid levels, oak integration or tannin
structure. Instead of a technical analysis,
the tasting experience becomes a
conduit for examining one’s feelings and,
for some reason that evening, | likened
my experience to driving an automobile.
Drinking Francois’s Condrieu was like
sitting in a brand new convertible with
beige leather interior, reeking of style,
comfort and absolute extravagance. The
wine is complex and deep, making me
feel racy and sleek with every sip and, by

| ———

the time | reached the end of the glass, |
felt high, heady and superhuman.

The St. Joseph and Cote-Rotie made
from Syrah produced a similar reaction.
The St. Joseph with a nose full of pepper
and a mouth full of pleasure was like
finding the perfect dress to wear. Hugging
the curves in all the right places and
accentuating the best assets, it is divinity
to the last drop.

With the Cote-Rotie experience, |
upgraded from the convertible to the
private jet, surely the only way to travel
when given the opportunity. Never let the
chance to taste Cote-Rotie slip you by, so
intoxicating and delicious is Syrah grown
in Cote-Rotie that it would certainly be
one of life’s great regrets.

Understandably, a smaller plot of land
allows the vigneron to gain an intimate
knowledge of the soil and vines, and it is
this time spent in the vineyard where 90%
of the work is done, which yields fruit of
such purity and persuasion.

A wine lover’s obsession with size
is very natural but, for most of us, the
opportunity to indulge does not come
around very often so, when it does, the
best approach is to become well and
truly immersed in the experience. Ask not
how the wine tastes but how it makes
you feel. B

Simone Baldwin is the principal at Must Wine
Consultancy, which specializes in wine event
management and wine training to the hospitality
trade in Indonesia. The family home and vineyard
is located in the Yarra Valley, Australia. Her
current studies with the Institute of Masters of
Wine hope to see her in the future joining an elite
number of recognized world wine experts.
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Freedom

We value it too
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The freedom to live your life, your way, is achievable with the right
planning. Our trusted advisers deliver wealth management and financial
planning solutions to clients in more than 70 countries accross the globe.
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