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NeWSﬂaSh G lobal emerging market equities continued to show a clean

pair of heels to other risky assets when it added 17.1%

A new month and the thirty fourth issue of Viewpoint from FP.
to bring the year to date total to just shy of 38%. Compared to

This document will be made available on our website global equities (up 6.8% for the year to date in US Dollar terms),
www.financial-partners.biz US high yield bonds (+27.2%) and commodities (+13.7%), it has
provided investors in these markets with some respite following
the losses in 2008. It is interesting to note that emerging markets
reached its bottom in October last year, whereas developed

equities only bottomed early in March 2009.
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“Sell in May and go away” is an old adage that still needs to

be proved wrong in 2009. Most risky assets performed well

1. May 2009 Review 1-
2. Important Notice 6 government bonds sold off. Some market commentators use the

N

during the month, whilst traditional low risk assets in the form of

200 day moving average as a significant indicator that signals
either longer term bull or bear trend. The MSCI World Index
broke through its 200 day moving average in the middle of April,
and has remained above that level since. Global equity markets
were a lot more nervous throughout most of April and May, most
probably on the back of the publication of worse than expected
economic data. The World Bank revised its March 2009 forecast
stating that the recession will be deeper than previously thought
and this has added to uncertainty in capital markets in June.

Produced in association with RMB Asset Management International
Limited (trading as RMB Asset Management), authorised and
regulated by the Financial Services Authority (UK).
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In May global developed market equities added 9.1%, taking
it into positive territory for the year (+6.8%). Regional equities
also performed well, with the S&P500 (+5.5%), FTSE All
Share (+4.2%) and Japanese Topix (+7.2%) all delivering solid

returns.

Government bond yields have increased steadily throughout
the month causing US Treasuries (-1.1%), UK Gilts (-1.1%),
Japanese government bonds (-0.3%) and government bonds
across the Eurozone (-1.3%) to lose some value for their
investors. With yields increasing, global government bonds
are moving into fair value territory; more specifically the US 10

year treasury starts looking attractive with a yield around 4%.

Investment grade corporate bonds and high yield bonds
continued to do well during May, with US High Yield bonds
adding 6.7% for the month. For the year to date high yield
bonds in the US and Eurozone have delivered exceptional
returns; up 27.2% in the States and 33.6% in Europe. High
yield bonds typically rally after defaults have peaked and we
expect this to happen towards the end of 2009 or early into
2010. The current rally is therefore probably attributable to the
large sell off of these bonds that we saw in 2008, and we may
see a moderation of returns towards the second half of the
year. Investment grade bonds still offer good value and with

a spread of around 330 basis points over treasuries (in the

Source: RMB Asset Management / Bloomberg / Lipper Hindsight. June 2009
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US) it should be considered as a very suitable candidate for

balanced portfolios.

Global convertible bonds benefited from the rally in equity
markets as well as the solid performance of corporate bonds
and as a consequence added 5.8% for the month. This
asset class has now returned close to 16% for the year and
in our view offers further value to investors, with the obvious

downside protection in the form of a bond floor.

In line with our view that the global economic recovery could
be led by the Asian market, property securities in this region
continued its move into positive territory delivering 15.6% for
the month of May. In 2009 Asian property has now returned
18.6%, outpacing the US (-10.3%), UK (-16.1%) and Europe
(+7.0%). Following global property’s recent recovery after
its March lows we expect performance to be slightly more
subdued if markets enter rough waters again. Opportunities
in the property market will probably present themselves in
the form of direct property investments of physical residential
and commercial property holdings, perhaps even in the form
of syndication. For the investor willing to accept liquidity
constraints the purchase of the right property from a distressed

seller may prove quite profitable in the next couple of years.

The US Dollar seemed to once again follow its more recent
inverse relationship with risky assets — when markets do well
it depreciates against its major counterparts. The greenback
lost value against the euro (-6.8%), Sterling (-8.8%) and the
Yen (-3.1%).

Commodities in May made up for a lot of ground lost in the
second half of last year, with oil (+22.2%) leading the charge
of the “real assets”. Gold is now up over 13% for the year,
justifying its inclusion in many balanced portfolios early in the
year. Its role as insurance during times of risk aversion may

well be tested in the months to come...
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Asset Class Performances

Asset Class/Region Currency May 2009 YTD 2009
Equities
United States S&P 500 NR usD 5.5 2.6
United Kingdom FTSE All Share TR GBP 4.2 41
Continental Europe MSCI Europe ex UK NR EUR 4.2 4.9
Japan Topix TR JPY 7.2 5.8
Global MSCI World NR uUsD 9.1 6.8
Global Emerging Markets MSCI World Emerging Markets TR usD 171 37.9
Bonds

JP Morgan United States

US Treasuries Government Bond Index TR uUsD -1.1 -4.4
" . Barclays Capital U.S.
US Treasuries (inflation protected) Government Inflation Linked TR USD 2.1 4.8
US Corporate (investment grade) E%g?%seriagzljgfé Corporate USD 3.9 5.4
. . Barclays Capital U.S. High Yield
Us High Yield 2% Issuer Cap TR USD 6.7 27.2
. JP Morgan United Kingdom
il Government Bond Index TR GBP -1 3.0
UK Corporate (investment grade) Merrill Lynch Sterling Non Gilts TR GBP 2.8 -1.4
Euro Government Bonds Citigroup EMU GBI TR EUR -1.3 0.2
Euro Corporate (investment grade) Barclays Capital Euro Aggregate EUR 1.8 4.2
Corporate TR
. . Merrill Lynch Euro High Yield
Euro High Yield 39% constrained TR EUR 13.0 33.6
Japanese Government \ézmﬁagc?gxd_?gan Government JPY -0.3 -1.2
Global Government Bonds JP Morgan Global GBI USD 3.0 -2.0
Citigroup World Broad
Global Bonds Investment Grade (WBIG) TR usb 3.2 0.6
Global Convertible Bonds UBS Global Convertible Bond uUsD 5.8 15.8
US Property securities MSCI US REIT TR USD 2.1 -10.3
UK Property securities ELZ%E&F_‘%/NAREIT United GBP -4.6 -16.1
- FTSE EPRA/NAREIT Europe
Europe ex UK Property securities ex UK TR EUR 3.3 7.0
Asia Property securities FTSE EPRA/NAREIT Asia TR USD 15.6 18.6
Global Property securities FTSE EPRA/NAREIT Global TR uUsD 51 1.5

Source: Lipper Hindsight, June 2009
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Asset Class/Region Currency Mar 2009 YTD 2009
Currencies
Euro USD 6.8 1.8
Sterling USD 8.8 12.2
Yen usD 3.1 -5.0
Australian Dollar uUsD 9.0 14.8
Rand usDb 5.5 15.0

Commodities

Commodities $ RICI TR usD 16.7 13.7
Agricultural Commodities $ RICI Agriculture TR uUsD 10.3 71
Oil $ Brent Crude Index (ICE) CR USD 22.2 56.8
Gold $ Gold index usD 10.4 13.3
Interest rates Last meeting Current rate Last change
United States 29 April 2009 uUsD 0.25% 0.00%
United Kingdom 4 June 2009 GBP 0.50% 0.00%
Eurozone 4 June 2009 EUR 1.25% 0.00%
Japan 16 June 2009 JPY 0.10% 0.00%
Australia 5 May 2009 AUD 3.00% 0.00%
South Africa 30 April 2009 ZAR 8.50% -1.00%

Source: Lipper Hindsight, June 2009
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Disclaimer:

Simply click on the link of the company that you are interested
in. By clicking on any external links provided on this website,
you will leave the Financial Partners site and be re-directed to

an external organisation’s website.

As Financial Partners is not responsible for any content or
activities associated with any external website accessed by
hypertext links appearing on this website, and as such content
has been independently developed by third parties and is
outside of our control and subject to change without notice,
Financial Partners hereby disclaims any representations,

warranties, or guarantees made on external websites.

mphony Funds  (Oncerto Funds

Further, Financial Partners does not guarantee the correctness
or suitability of such information or of any other linked
information presented, referenced, or implied. Any hyperlink
from this website leading to another website should not be
interpreted as an endorsement by Financial Partners of that

website, its organisation, or of its products or services.

Financial Partners does not accept responsibility for any
loss, harm, or damage, however caused, for information by
third party organisations with links appearing on this website.
Clicking on any of the following external links constitutes
a signature of your consent to the above disclaimer. If you
disagree with all, or part of this disclaimer, use of the external

links provided below is strictly prohibited.
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Important Notes

RMB Asset Management is the trading name for RMB Asset
Management International Limited. This document does not
constitute an offer or solicitation to any personin any jurisdiction
in which it is not authorised or permitted, or to anyone who
would be an unlawful recipient, and is only intended for use
by original recipients and addressees. The original recipient
is solely responsible for any actions in further distributing this
document, and should be satisfied in doing so that there is
no breach of local legislation or regulation. The information is
intended solely for use by our clients or prospective clients,
and should not be reproduced or distributed except via
original recipients acting as professional intermediaries. This

document is not for distribution in the United States.

Prospective investors should inform themselves and if
need be take appropriate advice regarding applicable legal,
taxation and exchange control regulations in countries of their
citizenship, residence or domicile which may be relevant to
the acquisition, holding, transfer, redemption or disposal of

any investments herein solicited.

Any opinions expressed herein are those at the date this material
is issued. Data, models and other statistics are sourced from
our own records, unless otherwise stated herein. We believe
that the information contained is from reliable sources, but we
do not guarantee the relevance, accuracy or completeness
thereof. Unless otherwise provided under UK law, RMB Asset
Management does not accept liability for irrelevant, inaccurate
or incomplete information contained, or for the correctness of

opinions expressed.

We caution that the value of investments in discretionary
accounts, and the income derived, may fluctuate and it is
possible that an investor may incur losses, including a loss
of the principal invested. Past performance is not generally

indicative of future performance. Investors whose reference

currency differs from that in which the underlying assets are
invested may be subject to exchange rate movements that

alter the value of their investments.

Our investment mandates in alternative strategies and
hedge funds permit us to invest in unregulated funds that
may be highly volatile. Although alternative strategies funds
will seek to follow a wide diversification policy, these funds
may be subject to sudden and/or large falls in value. The
illiquid nature of the underlying funds is such that alternative
strategies funds deal infrequently and require longer notice
periods for redemptions. These Investments are therefore
not readily realisable. If an alternative strategies fund fails
to perform, it may not be possible to realise the investment
without further loss in value. These unregulated funds
may engage in the short selling of securities or may use
a greater degree of gearing than is permitted for regulated
funds (including the ability to borrow for a leverage
strategy). A relatively small price movement may result in a
disproportionately large movement in the investment value.
The purpose of gearingis to achieve higherreturns associated
with larger investment exposures, but has concomitant
exposure to loss if positive performance is not achieved.
Reliable information about the value of an investment in an
alternative strategies fund may not be available (other than

at the fund’s infrequent valuation points).

Under our multi-management arrangements, we selectively
appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit
of achieving mandated performance objectives. Annual
investment management fees are payable both to the
multimanager and the manager of the underlying assets at
rates contained in the offering documents of the relevant
portfolios (and may involve performance fees where expressly

indicated therein).

RMB Asset Management International Limited (Company Registration No. 3733094) is a member of the FirstRand Group,
and has its registered office at Two London Bridge, London SE1 9RA.

RMB Asset Management International Limited is authorised and regulated by the Financial Services Authority in the United
Kingdom, and is an authorised Financial Services Provider pursuant to the Financial Advisory
and Intermediary Services Act 37 of 2002 in South Africa.

© RMB Asset Management International Limited 2008
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